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DAYA MATERIALS BERHAD

{Company No: 836357 W)
{incorporeted in Malaysia)

CONDENSED CONSOLIDATED INCOME STATEMENT
QUARTERLY REPORT ON THE RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2016

(The figures have not been audited)
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
CURRENT YEAR  CORRESPONDING  CURRENTYEAR  CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
30.9.2016 30.9.2015 30.9.2016 30.9.2015
RM000 RM'CO0 RM'000 RAM'000
Revenue 66,601 182,176 349,373 578,125
Cost of Sales {61,421} (168,719) {338,200) (535,626}
Gross Profit 5,180 13,457 11,083 42 408
Other Income 1,559 16,426 10,143 31,547
Operating Expenses (12,733) (13,395) (56,648) {38,039)
Profit from operations (5,994} 16,488 {35422) 35,107
Finance Cosis 6713 {2,635) {21,309} (7,362)
Share of resulls of jointly controlied
entities 292 858 1,718 1,824
Profit before tax (12.415) 14,711 (65,015) 28,669
Income tax expense (855) {3,539} {3.182) (8,321)
Profit for the period {13,270) 11,472 {68,197} 21,248
Dividend . . -
{13,270} 11,472 (58,197) 21,248
Afributable fo :
Equity holders of the Company (12,816} 8,986 (60,128) 18,500
Non-controlling interests {454) 1,188 1,932 2,748
{13,270} 11,172 {58,197} 21,248
Basic earnings per share {sen); 0.74) 0.60 {3.38) 1.12

The accompanying notes forms an integral part of, and shotld be read in conjunction with the audited financial statements of the Group for
the year ended 31 Decamber 2045.



DAYA MATERIALS BERHAD

{Company No: 636357-W)
(facorporated in Malaysta)

CONDENSED CONSQLIDATED STATEMENT OF COMPREHENSIVE INCOME
QUARTERLY REPORT ON THE RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2016

{The figures have not been audited)
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING YEAR PRECEDING YEAR
CURRENT YEAR  CORRESPONDING CURRENT CCRRESPONDING
QUARTER QUARTER YEAR TO DATE PERIOD
30.9.2016 30.9.2015 30.9.2016 30.9.2015
RM'000 RM"009 RM'000 RM000
Profit for the period {13,270} 11,172 (58,197) 21,248
Other comprehensive income:
Foreign cumrency translation
differences for foreign
subsidiaries (8,390) {12,871 10,692 {18,748)
Fair value gain on investment
in available -for-sales("AFS") assets
Total comprehensive {loss¥income for the period,
net of tax {21,660) (1.789) (47 605) 2,500
Total comprehensive (ess)income for the peried
attributable fo:
Equity holders of the Company {21,208) {2,985) (49,537) {248)
Non-controfling interests (454) 1,186 1,932 2,748
{21,660} {1,799) {47 606) 2,500

The accompanying notes form an integral part of, and should be read in conjunction with the audited financial statements of the Group for
the year ended 31 December 2015.



DAYA MATERIALS BERHAD

{Company No: 635357-W)
(incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2016

(The figures have not been audited)

Non Current Assets

Property, plantand equipment
Inventories - non current
Investment properties
Intangible assets

Invesiment in joint ventures
Available-for-sale financial asset
Deferred tax assets

Long term recaivables

Current Assets

inventories

Trade receivables

Other receivables, deposits and prepaid expenses
Amount due from confract customers

Tax recoverable

Marketable securities

Cash and bank balahces

Current Liabilities

Loans and borrowings

Trade payabies

Other payables and accrued expenses
Amount due to confract customers
Tax liabilities

Net Current Assets

Financed by;

Share capital
Reserves

Non-conirolling interesis

Non Current Liabifities
Deferred tax liabilities
Loans and borrowings

Net assets per share (sen)

UNAUDITED AUDITED
30.09.2018 31.12.2015
RM'000 RM000
669,278 704,684
8,766 8,288
5212 5,215
84,783 84,501
4433 4235
16,567 16,333
11,496 14,767
28,000 28,000
828,340 862,464
29,390 24,166
110,879 172,131
70023 58,220
21,040 -
2330 2,855
72 104
64,444 143,658
208,178 401,140
95492 150,463
148508 129,873
94,944 110,112
- 26,256
82 3,059
339,028 419,762
(40,848) (18,622)
787 492 843,842
185,302 173,602
37 864 86,085
223,166 259,687
38,849 35,536
262,015 205,223
3137 4414
522,340 544,205
767,492 843,842
12.04 14.96

These condensed consolidated statement of financial position should be read in conjunction with the audited financial
statements for the financial year ended 31 December 2015 and accompanying explanatory notes attached to these inferim

financia! statements.
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DAYA MATERIALS BERHAD
[Company No: 536357-A)
{Incarporatad in Malaysia)
CONDENSED CONSOLIDATED CASH FLOW STATEMENT
QUARTERLY REPORT ON THE RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2016

(The figures have not been audited)
URAUBITED AUDITED
CURRENT YEAR TO FOR THE YEAR
DATE ENDED
309.2018 31122015
Note RN000 RIFGO0
CASH FLOWS FROM CPERATING ACTOAITIES
{LosaYProfit before tax {55.015) (2533
Adjustments for:
Amorisation on intangible assels 2 441
Amortisation of redeemable converfible secured bong 3
Depraciation on property, plant and equipment 25654 18,602
Depreciation on investmert property 3 5
toss/{Gain) on disposal of property, plant & equipment {297) 1,010
Loss! {Gain) on disposal of investment [78) -
Property, plant and equipment written off {10) 51
Fair vakue (gain) / loss on marketable securities 3
Bad debts written off 8
Finance costs 2,308 11,860
Irterest income (3,508} {1,054)
Development expenditures incurred (478) -
Net unrealised foreign exchange gain (13,752
Aliowance for impairment of receivabies 148
Loss on appreciation of markel value of marketable securities 0 -
Gain on disposal of non currend assets held for sale {1,284
Gain on cisposal of shares in a joint vanture 72
Share of result of joint venturd's {1,716) {1,701}
Strike~off of & joint veniure - (1)
Operating profit / {Loss) before working capital changes £13,852) 12,195
Changes in working capifat:
Amount due from coniract customers 28,202
inventories {5,224) {7,308)
Trade and other receivables 61,251 {65,830)
Other current assels {11,704} -
Trade and other payables (43.820) 83,282
Amount due jo contract customers - 26,256
Cash {used in) / generated from cperations {13,448) 76,785
Interest received 33508 1,054
{nferest paid (21,308 (11,868}
lncome fax (paid) / refunded (7,857} {10,401

Net Cash Used In Operating Activities (38,106) §5,550




DAYA MATERIALS BERHAD
{Company No: 63635W)
(incomarated in Majaysia)
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

QUARTERLY REPORT ON THE RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2016

{The figures have nof been audited)

CASH FLOWS FROM INVESTING ACTMTIES
Purchase of property, plant and equipment

Disposal of partief inferest in subsidiary that does ot invalve loss of control’

Proceeds from disposal of properly, piant and scuipment

Proceeds from dispesal of non current assets held for sale
Proceeds from disposal of shares in a joint venture

Purchase of intangible assels

Purchase of parlial interst in subsidiary from NC

Increase in long term receivables

(Increase)Decrease in pledged deposits placed with licensed banks

Net Cash Used In lnvesting Activilies

CASH FLOWS FROM FINANCING ACTIVITIES

Net drawdown of loens sad boreowings

Net proceeds from [ssuance of redesmeble convertible secured bonds
Repayment of loans and borrowings

Proceeds from logns and borrowings

Proceeds from issuance of ordinary shares

Reduction of share premium

Nek Gash Generated From Financing Activiies
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

Effect of exchange rate fluctuation on cash heid

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD
Cash and bank balences
Fixed deposits with licenced banks
Short term investments
Bank overdraft

Less: Fixed deposits pledged with licensed banks

(1,388) (536,908)
- 11,408
449 23
4,978
- 84
8 (103)
{2424
{28.000)
7479 -
6532 (550,734)
373204
. 123578
(122.604) -
8,128 -
11,682 B 426
Mg
(25,884) 305,183
(58,458} 10,000
8713 18,464
71,218 42,752
21470 71,245
20320 82,057
42112 51,581
2011 2i
(10,731} (25,761)
53712 117,808
{32,242) {46,693
21,470 71215
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DAYA MATERIALS BERHAD
{Company Mo: 836357-W)
(Incorporated in Malaysia)

EXPLANATORY NOTES PURSUANT TO MFRS 134 INTERIM FINANCIAL REPORTING

Basls of preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MFRS 134 “Interim Financial
Reporiing” and paragraph 9.22 and Appendix 9 of the Main Market Listing Requirements of Bursa Melaysia Securities Barhad (‘Bursa Securilies™),

The inferim financial statements should be read in conjunction with the audited financial slatements for the year ended 31 December 2015, The
explanatory noles atfached fo these condensed consalidaled interim financial stalements provide an explanation of events and transacfions that are
significant o an understanding of the changes in the financial pasition and performance of e Group since the year ended 31 December 215,

Changes in accounting policies

The significant accounting policies adopted in the preparation of these interim financial siatements are consistent with fose of he audited financial
stalements for the financiat year ended 31 December 2015, excapt for the adoption of he Teilowing Standards, Amendments and Interpretation from
1 January 2016:

Effective for finaticial periods beginning on or after 1 January 2016

Annusal improvements to MFRS 20M2- 2014 Cycle

Amendments fo MFRS 116 and MFRS 138: Clarification of Acceptable Methods of Depreciation and Amortisation
Amendments fo MFRS 116 and MFRS 141: Agrcuiture: Baarer Planis

Amendments to MFRS 1 Accounting for Acquisitions of Inferests in Joint Opsrations

Amendments to MFRS 127: Equily Method in Separate Financial Statsments

Amendments fo MFRS 101 Disclpsure Initistives

Amendments to MFRS 10, MFRS 12 and MFRS 128 Investment Enfiies: Applying the Gonsolidation Exception
MFRS 14: Regulatory Deferral Accounts

Effective for fnencial pericds beainning on or afier 1 January 2018

WMFRS 8: Finangial Instrumenis
MFRS 15; Revenue from Confracts with Customers

The Group will adopt the above pronouncements when they become effective in the respective financial periods. These pranouncements are not
expectad to have any material effect to the financial siatements of the Growp upon theis inifial gpplication, oiher than for MFRS 15: Revenue from
Contracts with Customers and MFRS 8 Financial instruments. The Group is curenlly agsessing the impaci of MFRS 15 and plang to adopt the new
standard on the required effective dale. The adaption of MFRS 9 will have an effect on the classification and measurement of the Group's financial
assels, but will have no impact on the classification and measuremsnt of the Groug's financial lisbilities.

Seasonal o cyclical factors
The Groug’s inferim operations were not subject to any seasonal ot tytlical faclors.
Unusual items affecting assets, lfabilities, equity, netincome or cash flows

There were no ilems or events that arose, which affected assals, liabilities, enuity, net income or cash flowe, that are unusual by reason of their
nalure, size or incidence in the quartar under review.

Changes in estimates, significant accounting estimates and judgements

There were no changes in the nature and estimales of amounts rapored which have a material efiect on fhe results in the quarler under review.
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DAYA MATERIALS BERHAD
{Company No: 636357-W)
{Incorporated in Malaysia)

Debt and equlty securities

There were no significant issuances, cancellations, repurchases, resale and repayments of debt and edquity securifies duning the quarter under

review,

Dividends paid
N dividend has been declared or paid for the financial year ended 31 Dacember 2016,
Segment information

Segmentai reporting of the Group's result for the financial year-to-date is as follows:

Technical
Business Segment Polymer 0if & Gas Services Others Total
RAFO0O RIF009 RNT000 RM'000 RIF0CO
Revenue 8,401 122,685 MB2TT {0} 345373
Sagment Resulls (1.271} {38.229) 7,192 {717y (33,025)
Unaliocated Results {2,397)
Profit fram Operations {35.422)
Finance Cosfs {21.309)
Share of resutts of jointly controlled enfities 1,716
Profit Before Tax {55.015)
fncome Tax Expense {3,182}
Profil AfterTax {58,197}
Valuation of property, plant and squipment
The Group did nol revalus any of its praperly, plant and ecuipment from previous annual firancial stalements.
Intangible assets
Patents and Development
Goodwill Software Trademarks Costs Total
RA'000 RWG00 RM'000 RIF000 RM'CO0
Cost
Al 1 January 2015 8431 1,587 152 3680 85,430
Additions 103 103
Adjustmer 24 4
Transfers
Exchange differences 148 - 148
At 31 December 20151 Jenuary 2018 84,321 1,871 152 360 86,704
Additionz 8 a
Reversal - -
Al 30 Seplember 2016 84321 1878 152 360 86,712
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DAYA MATERJALS BERHAD
[Company No: 636357-W)

{Incerparated in Malaysia)
Patentsand  Development
Goadwili Software Trademarks Costs Total
RiFO00 RITO0D RITO08 RiToDO 000

Accumulated amortisation
A1 January 2015 844 93 360 1204
Amartisation 380 51 441
Adjustment
Transfers .
Exchange differences - &8 . 68
A1 31 December 2015/ January 2016 : 1,289 144 380 1,803
Amortisafion : 252 262
Excharige differances {131} - - {131)
At 30 September 2016 1,420 144 360 1,924
Net carrying amount:
Al 1 January 2015 84,321 756 59 {0) 85,136
At31 December 2015/ January 2016 84,321 572 8 O 84,901
Al 30 Seplember 2016 B4.3H 459 8 {0) 84,788
Subsequent Events

Save for Section BY, there were no materal evenis subsequent ko the curment financial quarier ended 30-September 2016 up fo the date of this report
which i fikely to substantially affect the resulis of the operations of the Group,

Changes in the composition of the Group

There were no changes in the composition of the Group for the quarter under review except for:

Disposal of 100,000 ordirary shares of RM1.00 2ach in Daya Urusharia Sdn. Bhd. ("DUSE") representing 100% of the Issuad and the paid-up
capital of DUSE to Daya CMT Sdr. Bhd. ("DCMT"), which is 51% owned subsidiary of the Company, For a cash consideration of not more
than RM 7,000,000 ("Internai Group Re-organisation”)

DUSB s principally engaged in the property investment holding. On 15 April 2016, DMB entered into a Share Sale Agreement with Daya CMT S,
Bhd. {'DCMT") o selt 100,000 Ordinary shares of R 00 each in Daya Urusharta Sdn, Bhd, ('DUSB") representing 100% of the issued and the paid-
up cepital of DUSB together with all liabities with DUSB, fo DCMT, which is a 51% awned subsidiary of DMB for a cash consideration of not more
than RM 7,000,000 {"Purchase Consideration™) {"lntemat Group Re-organisation") subject io the terms and condifions of the Share Sale Agreement,

The completion of the share sale is subjest io fulfilmen! of condition precedent as staled in the Share Sale Agreement.

Pursuant to Clause 4 of the Sele and Purchase Agresment , on the fulfilment by the Company procuring the relevant appravaliconsent from ifs
existing financiers to refease iis obligations as comporale guarantors within three (3) months from the date of the SPA.

Cn 18 July 2016, The Board announce thal DCMT had, al DMB's request on 15 July 2016, agreed to exiend the Sfipulated Period for One (1) month
commancing from the expiry of the Stipulated Period and free from interest {Extended Period?) .

On 12 August 2016, the Board of Directors of DMB wishes fo announce that DCME had on even date, a1 DMB's request, agreed to further extend the
Extended Period for Three {3) months commencing from the expiry of the Extended Period and free from inferest { Further Extended Period?) in order
to satisfy the conditions precedent as required under the SPA.

In this regard, save for the above, all other lerms and condilions in the SPA remain unchanged.

This announcement is dated 12 August 2016.



DAYA MATERIALS BERHAD
(Company No: 636357-W)
(Incorporated in Malaysia)

A1l Contingent Assefs and Contingent Liabilites

81

As &t 30 September 2018, the Company provides corporate guarantess up fo a lotal amount of RM 695,141,156 fo licensed banks for banking
facilies granted 1o cerlain subsidiaries. Consequently, the Company is contingently liable for the amount of banking facifities ufiised by these
subsidiaries totalling RM 538,617 850

As at 30 Sepiember 2016, the Company alse provides comorate guarentass up to a iotal amount of RM 12,367 A17 to third parlies for supply of
goods and senices for certain subsidiaries. Consequently, the Company is contingently fiable for the amount owing by these subsidianies 1o the third
pariies folalling RM 1,022,748

There were no material confingent assets as atthe date of this report.

EXPLANATORY NOTES PURSUANT TQ APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES
BERHAD ("BURSA SECURITIES") FOR THE MAIN MARKET

Revlaw of performance
Current Year Quarter versus Preceding Year Gorresponding Quarter
i} Ol &Gas "03G"} Segment

The business of this segment was significanty affected by the termination of a vessel coniract in April 2016 a5 well as the non-ufilisafion of
another vessel. Overall, 0BG segmeni contiaued to be affected by the industry downtum and unfavourable FX fluctuations, resulting in  Joss
of RM7.48 million in Q3 2016.

(i) Technical Services Segment

Revenue from this segment declined by 90% from RMBS.27 million to RMB.33 mifion in Q3 2016 dus 1o complefion of several key projecls
valued at almost RMA30 milion earfier. The segment recorded a Joss of RMO.81 million as compared fo a pretax profit of RM1.87 million in Q3
2015,

(i) Polymer Segment

Revenue from this segment for O3 reduced from RM 5.42 million 1o RM 2,87 million. The decline was 2 result of a much lower conirbufions from
semicon and jacketing products as a reault of increased compedtion. As a consequence, the segment also suffered 2 loss.

Overall, the Group achieved revenue of RMBE 6 million for Q3 2016, a decline of 63% fFom RM182.18 million from Q3 2095. As a resulf of redueed
business activifies as described above as well as higher depreciation and financing costs (arising from the purchase of a vessel) and unfavourable FX
fuctuations, the Group alsa recarded a loss before fax of RM12 42 mifion during the quarier as compared 1o a profit before fax of RM14.71 million
recorded in Q3 2015.



DAYA MATERIALS BERHAD
{Company No: 636357-W)

{Incorporated in Malaysta)
Variation of results against preceding quarter
Quartet ended  Quartor ended
30.00.2018 30.05.2018
R¥F000 RM'000
Revenue 65,601 96,211
Loss before tax {12,415) {15.361)

For the quarter ended 30 September 2016, the Group recarded revenue of RMB5.801 milion, an decrease of 31% as compared to RMB5 211 million
recorded in 2 2016. The decrease in revenue was mainly due fo lower revenua in O & Gas and Technical Services Segment, as compered to G2
2016, tosses decrease betwesn O3 2016 and (2 2016 due o belie: vessel utilisation during the quarter despite lower down stream and technical
seivice results,

B3 Prospests
The prospecis for each of the operating segment is ilysteated ss below:
{) Oil&Gas "ORG") Segment
The cutiook of the O&G industry remains challenging in the near ferm. Of price fluctuates around US$45 per barmel, and thare are no obviys
calaiysts for @ sustaired upturn in ofl price. As a resuli, O8G activities are expecied to remain subdue in the shorl 1o medium ferm.
() Technical Services Segment

The prospec! for this segment is encouraging as the Group secured a major conlract recently. The Group is also targeling several large-scale
projects which are expetied to contribute meaningfully to s bottomline in 2017.

{il) Polymer Segment

The prospect for this segment is expected to remain subdue due 1o the skow growth of the industry, confinued foreign competition as well as
unfavourable industry dynamics. The Group will confinue 1o adfust and fine-tune its business modef in order 1o aptimize our mariel positicn
within fhe industry.

Given this backdrop, the Group is tnderialing a sirategic transfarmation exerdise involving both asset sale and debtisperafional restructuring in order
Io beller manage fls opedating expenditures, reduce its gearing and position Heelf for the longer term recovery. The Group is alsc cauliously
oplimisiic as it recently secured several significant long-term contracts from major dlients in second half of 2016, contributions of which will be
gradually realized in 2017 and heyond. The Group is thus targefing for a meaningful umaround of ifs operations in 2017,

B4 Profii forecast

et applicable.
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DAYA MATERIALS BERHAD

{Company No: 636357-W)
{incorporated in Malaysia)
Income tax expenses
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING PRECEDING
i YEAR CURRENT YEAR
QUARTER CORRESPON- YEARTODATE  CORRESPON-
DING QUARTER DING PERIOD
30.9.2016 30.08.2015 30.9.2018 30.00.2015
RAE000 RATOO0 RM'C0D RN'000
In respect of the cument period:
Malaysian income tax & 5,969 6,068 12,384
Deferrad tax income 18 {2,430) {2,886) (4,063}
355 3539 3,182 8,321

The companalively lower effective 1ax :ate was mainly due 1o the losses incured in some of the subsidiaries of the Group and ceriain expenses which
was not deductble for tax purposes in prior year.

Sale of unquofed investments and properties

There were nio major disposal of unquoted investments and properties during the quarter under review except for the disposals covered under B7
slafus of corporate proposals.

Status of corporate proposals

The status of & corporate proposal anncunced by the Company and completed 35 ai 16 November 2018, being the [atest praciicable date not earlier
than 7 days from the date of issue of this quarterly report are summarised helow;

{} Memorandum of Undsrstanding {"MOU") between Daya Profiscorp Sdn. Bhd. ("DPRO"), a subsidlary of the Company and GCimolal
Technology SPA ("Cimolai")

On 22 April 2014, the Board aanounced that DPRO, a subsidiary of the Campany had on 21 April 2014 endered into a MOU with Cimola:, The MOU
confirmed the agreement between Cimoizi and DPRO that for the proposed project known as "Mobile Straddle Transporler MST 320", Gimolai wil
quote only through DPRO whie DPRO will not propose any equipment other than thet of Cimolal's. All other material lerms and conditiors wii be
agreed befween the parties before the offer is formally submitted to the client.

Cimolai ts involved in the design, manufacture and supply of machines for lifting and transportation operations fo be used in the consirection of
faciities and civit works in precast yards, shipyards (boat production or refit), mannas, laying up facilities, ports, it industries ike steel and renewable
energy and in spacial and innovative fields where taflor made solitions are required.

The Board announced that the MOU is deemed terminated effective 20 September 2018, agreed by DPRO and Cimokai,



DAYA MATERIALS BERHAD
{Company No: 636357-W)
{incorporated in Malaysia)

{iiy Proposed disposal of ip to 50% shares in Daya CMT Sdn. Bhd.

The Company had on 28 Apri) 2014 entered into a Share Sale Agresment ("SSA”) with Perfect Propel Sdn 8hd {PPSBj(Company No. 1087981-W)
in respact of the disposal of 2,400,000 ordinary shares of RM1 00 each in Daya CMT Sdn Bhd (DCMT")'Sale Shares”} representing 30% of the
issued and paid up share capital of DOMT,

Pursuart therelo, the Company has, inter alia, granted the call opfion {"Call Option’} to PSSB in respect of up 1o 50% of issued and paid up share
capital of DOMT haid by the Company other than the Sale Shares and PPSB is eniifled 1 exercise the Calf Option at any fime and from fime io fime
witttin 24 months from the Complefion Dale (17 July 2014) (Cal Option Period),

On 13 May 2015, PPSB has exercised the Call Option and acquired One Milion Five Hundred and Twenty Thousand {1,520,000) issued and paid up
ordinary shares of DCMT, representing 19% of the issued and paid up share capital in DCMT {'Initial Disposal),

Subssqguent o the Initial Disposal, a remaining of Two Million Four Hundred and Eighty Thousand (2,480,000) issued and paid up ordinary sharss of
DCMT, representing 31% of iie fssued ard paid up share capital in DCMT, are siil available fo PPSB.

The Company had on 20 April 2016 received a fetlar fiom PPSB stating emongst others, that PPSB wishes 1o exiend the Call Option Period by 6
months (Proposed Extension”, thereby making it 30 months from the Completion Date.

The Gompany has agreed and accepted 1o the Proposed Exiension and the Cal Opfion shall now be valid and PPSB is entilled 1o exercise tha call
optich at any iime and from time 1o fime up o and inclucing 17 January 2017,

All olher ferme andl condifions of the SSA and the call epfion as supplemented and revised by mutual sgreement) remain unchanged,

{Hl) Memorandum of Understanding (“MOU"} between Daya Materlals Berhad {"DMB") and Petroleum Trading Jolnt Stock Company
{"Petechim Jsc")

On 4 Decamber 2015, DMB has entered info 8 MO with PETECHIM JSC. The pumpose of the MOU is fo record the preliminary intenfions ang
undersianding of DMB and PETECHIM JSC with respect to their common interest and agresment to combine their expertise, know-how, industry
connections and resources o collaborale i providing products and services 1o the Vietnamese Ol & Gas markets, which has a fenure of one {1) year
from the date of MOU.

As ai fodale, the status of the MOU remains unchanged,
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{iv) Proposed Private Placement

On 25 November, the Board announced that the Company proposes fo issue up o 173,601,885 new ordinary shares of RMO.10 each in the
Cormpany (‘DMB Shares") representing up fo 10% of the issued and paid-up capifa! of the Company through a privale placement exercise [Proposed
Private Placement).

On 30 November 2015, the Board announced fhaf Bursa Malaysia had, via its lefter dated 02 December 2015, approved DME's applization for the
lising of the placemeni shares in respect of the Proposed Private Placement.

On 11 May 2016, the Board submitled an applicafion to Bursa Sacurities for an exlension of ime of B months from 2 June 2046 fo 1 Decerber 2016
for the implementafion of he Private Placement,

On behalf of the Board of Directors of DMB, Hong Leong Investment Bank berhad (*HLIB") announced that Bursa Malaysia Securities Berhad has,
via fis lefler dated 27 May 2016, appraved the application for an extension of ime of 6 months from 2 June 2046 unilt 1 December 2076 fo compiete
the implementation of the Private Placement.

On 17 June 2018 and 23 June 2016 the Company had issued 57,000,000 and 80,000,000 new ordinary shares of RM 0.10 each through private
placement at an issue price of RM .10 per share respectively for a fotal consideration of RM 11,700 000

On 15 November 2016, the Board submitted an application to Bursa Securities for an extension of ime of 6 months from 2 Dacember 2096 o 1 June
2017 for the implementation of the Private Placement,

On behalf of the Board of Direclors of DMB, HLIB wishes to announce thal Bursa Securifies has, via its letier dated 23 November 206, approved fhe
application for an extension of ime of & months from 2 December 2018 until 1 June 2017 fo complefe the implementation of the Private Placement,

(v} Daya Materiafs Berhad ("DWE" or The "Company"} Award of Gonfract from Schlumberger Middle East §.A

On the 15 August 2016, the Company announced that its subsidiary, Daya Maxdo Sdn Bhd ("DMAX) has been awarded a 3 years conltact by
Schiumbergerin the Middie East, for the provision of specialised well services in Saudi Arabia, The job under the contract will commence in the third
quarter 216,

On the 23 August 2016, the Company discksse the additional information & follows:-

1. The Contract value is approximalely RM37 million.

2. The tenure of the Contract is three {3} years and the Contract may be extendad by meutual agreement.

3. The provision of the services of the Contract is expected in contribuie posilively 1o the eamings and nef assets of Daya Group duding the
Confraci period.

4, The Board of Direclors of Daya ia of the opinion that the acceptance of the Contract is in the best inlerest of Daya Group

5. None of the Directors and/or the substantial shareholders of DMB and/or persans connect with the Directors and/or substantial shareholders have

any interest, direct or indirect in the Contracd,

{vi) Memorandiim of Understanding {"BIOU"} between Daya Offshore Construction Sdn Bhd [“DOCSE'), a whoily-owned subsidiary of DMB
and Petro Pride Subsea Lid {"PPSL")

The Board of Directors of DMB announsed that DOCSB, a subsidiary of DMB, had on 19 August 2016 entered info a MOU with PPSL.
The purposes of the MOU is fo record the preliminary inlentions and understanding of DOCSB and PPSL with respect to their common inferest and

agreement to combine their experfise, kriow-how, industry connections and resource to collaborate in provising services for the provision of
fabrication and instalfation of pipsline project,

As at todate, he siatus of the MOU remains unchanged.
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{vii) Proposal Disposal of 100,000 ordinary shares of RM1.00 each In Daya Urusharta Sdn. Bhd, {"DUSB") representing 100% of the lssued
and the paid-up caplfal of DUSB 1o Baya CMT Sdn. Bhd. {"DCMT"}, which is 51% owned subsidiary of the Company, For a cash
consideration of not more than RM 7,000,000 {“Internal Group Re-organisation™)

DUSB is principally engaged in the property investment holding. O 15 April 2016, DMB entered into & Share Sals Agreement with Daya CMT San.
Bhd. {"DCMT"] to sell 100,000 Ordinary shares of RM1.00 sach in Daya Urusharta Sdn, Bhd, ("DUSE") represenfing 100% of the issued and the paid-
up capital of LSS fogether with all liabilities with DUSE, o DCMT, which is a 51% owned subsidiary of DMB for a cash cansideration of ot more
than RM 7,000,000 {"Furchase Consideration”) ("Internal Group Re-organisaion”} subject lo the ferms and condifions of the Share Sale Agreement,

The completion of the share saie s subject to fulfimant of condilion precedent es stated in the Share Sale Agreement, ie upon the fulfiment by the
Company procuring the relevant approvaliconsent from its existing financiers for the sale and to release its obligations 2s corporate guaraniors within
thres (3) months from the date of the SPA.

On the 15 July 2016, DCMT and DMB had agreed to extend the completion of share sale agreement by one menth from the date slipulated
complefion under the agreement.

On the 12 August 2016, DMB agreed o further extend the Exlended Period for Three {3) months comemencing from the expiry of the Extended Period
and free from interest {*Furlher Extended Period’) in order fo satisfy the condifions precedent ss required under the Share Sale Agreemnent,

On the 28 September 2018, The Board aanounced that DMB has on aven date fulfiled the relevant condiions precedent as stipulated in the SPA
hence the SPA is unconditional. Pursuant to the terms of the SPA, the parties now have fo complete the Intemaf Group Re-Organisation within ten
{10} business days

O 10 Oclober 2018, The Board of Directors of DMB announced that the Infernal Group Re-Organisation is completed,

{vii}} Proposal Shares Buy-Back
Cn 30 August 2018, the Company amnounced on the immediate shares buy back of 1000 units at a fotal consideration of RM 75.00.
Or: 9 Septermber 2016, nofice of shares buy back lodged with the registrar of companies.

(ix) Daya Materials Berhad Award of Confract from Aspen Vision City Sdn Bhd
The Board of Directors of Daya Materials Berhad (‘TMB" or the “Company’} is pleased 1o anneunce that the Company's engineering and consinustion

unit had, or: 21 September 2016 secured a contract o build retail faciities far Aspen Vision City Sdn Bhd, 2 joint venture between Aspen Group and
lkana Group in Baty Rawar, Penang ("Contract’).

The Contract, lasting 17 months commencing from the date of Contract, 21 Sepiember 2018, is valued at approximately RM224 million and the
Contrect is expecied fo contribule posiiivaly o the eamings and net assets of DMB Group during the Confract period.

The Contract does not require any approval of DMB shareholders.

Nons of the Direclors and/or the substantial shareholders of DMB andlor pesons connect with the Directors andfor subsiantial sharetiolders have
any interest, direct or indirect in the Contract,

Risk factors affecting the Confract include the standard canstrustion confract and completion risks,

This announcement is dated 22 September 2016,

{) Dealing in listed Securities (Chapter 14 of Listing requirements) -Intention fo deal during closed period

On 18 Oct 2616, DMB informed that pursuant to Paragreph 14.08{a) and (b) of e Main Market Listing Requirements of Bursa Malaysia Securities
Berhad, Tan Sri Dato's Koh Kip Lip had given notice to the Company of his infention to deal in DMB's securities during closed period (commenced
from 24 Oclober to 23 November 2016}
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{xf) Memorandum of Understanding ("MOLI") between Daya Materials Berhad {"DMB"} and China Energy Engineering Corporation Limited
Infernational Company {'CEEC™)

On 25 November 2018, The Board of Directors of DMB announced that it had entered info a MOU with CEEC.

CEEG is a welHknown famous internationat engineering comoration incomporated in the People’s Republic of China and has extansive experiances in
domestic and overseas energy and infrastruciure projects.

The purpose of the MOU is to record the preliminary infentions and understanding of DMB and CEEC with respect fo their common interest and
agreement to combine their industry conneclions and resources to coltaborate in the power plant projects and other infrastiucture constriiction
projects in Malaysia and Indonesia,

Group's borrowings and debt securities

The Group's borrowings are as follows;

Fayable within Payable after Total
12 months 12 months Outstanding
Riw00D RM000 RWT000

Sec wings
Trade facilifies 8.613 9613
Hire purchases 2,895 8872 11,867
Overdraft 10,731 10,731
Term loans 72,253 385 846 468,007
Convertble noles - 117 522 117 522

95,492 522, 340 617831

The secured bank borrowings and other facilities ara secured by way of -

(a} legal chasges over subsickaries freehald land and buildings;

{b) corporate guarantee by the Company;

{€) adebenture over all assets of certain subsidiaries:;

{d) apldge on the Company and subsidiares' fixed deposits; and

(e} a pledge of 100% unquoled shares over the entire issued and paid-up capial of cerlain subsidiaries.

Materiaf litigations

Save for the following, there were no malerial itigation involving the Group since the kast financial year ended 31 December 2015 and 16 Novamber
20186, being the lates! practicable date not earlier then 7 days from the dale of issue of this quarlerty repor,

{2) Kuaia Lumpur High Court Suit No. D3.22-380-2008 {Seca Dyme Sdn. Bhd, (now known as Daya Secadyme Sdn. Bhd.} v Mohd, Akbar B H].
Johari & 4 Others}

On 25 March 2008, Daya Secadyme Sdn. 8hd. ("DSSBY) fied & civil st against (i) Mohd Akbar B H. Johari, (i) Ad Premier Holdings Sdn Bhd, (i)
Aims Mssion Sdn Bhd, {iv) Global Max Trading Sdn, Bhd. and {v) Azrut Rin Mohd Nasi trading as Resa indah Trading (*Defendants”) vide Ki High
Courl Civif Suit No. D3-22-380-2008. The claim against the Tst, 2nd and 3rd Defendants is based on fraudulent misrepresentalion andfor freud
perpetraled in conspiracy with the other Defendants, and altemalively for monies had and received, and against the 4ih and 5th Defendants on faud
perpetraied in conspiracy with the other Defendants. The amount claimed is RM* 942,250 with inlerest at 8.00% p.a. thereupon from judgment to
seltlement, and the legal costs of the proceedings.

On the 11 August 2011, the 1stand 2ng Defendants consented to Judgment for a surm of RM1,200,000.00 payable by way of four {4) instelmenis. in
default of any ohe of these instalments, the 1st and Znd Defendants become liable for ihe paymenit of the enfire sum claimed of Riv1,942 250 less
any instaiments paid. The 1si and 2nd Defendanis have also agreed o provide security for the instalments payments in the form of fitles fo
praperiies in default of which the entire sum due on the instalments shaf fall due a¢ &t the date of defaul.

As of the dale of the quarterly update, an inferira dividend of up ta RMS5 545.53 has been paid from the esfate of the 151 Defendant and the matler is
st panding nodfication of creditors’ mesting by Ihe Insolvency Department of Malaysia.
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(b} Kuala Lumpur High Court Sult No. 22NCC-90-03/2014 (Mark Leonard Midgley v Daya Materials Berhad and Daya Offshore Construction
Sdn. Bhd.)

Cn 18 March 2014, the Company and fts wholly-owned subsidiary, Daya Offshore Construction Sdn. Bhd. {'DOCSE, had been nofified by their
fawyers, Messrs. Zain Megat & Murad, the receipt of 2 letter dated 17 March 2014 from Messrs, Trevor George Partnership ('the Plaintiff's Solicitors™),
the lawyers acting for and on behall of Mark Leonard Midgley (‘Plaintiff), the former Chief Execuive Officer and Director of DOGSB, {ogether with &
copy of the sealed Writ of Summons and Stafement of Claim {'Writ of Summons and Statement of Claim’) also dated 17 March 2014, where bath the
Company and DOCSB had been named es dsfendants in a civi suit fled by the Plaintff in the High Court of Malaya at Kuala Lumpur (the Suif).

The tial of this Bigation suft was completed on 19 March 2015 and fixed for decision on 29 Seplember 2015 wherein the Court granied the following
order for the Plaintiff and dismissed the Plainfiffs claim: for damages as bllows:-

{1} A declaration, unckr s. 41 of the Speific Refief Act 1950 that the Company had breached ifs obligations under the shareholders agreement
dated 30 April 2013 {"Shareholders Agresment’);

{2} Consegueni to the above, an order fhat the Company do, pursuant to Clause 23.7 of the Shareholders Agreamant, sease fo have:
{i} eny voting rights in respect of any shares it may have in DOCSS; and

(i} eny entiflement for anny of its Direclors fo atlend and vote at any meetings of the Board of DOCSB and a quorum for meetings of the Board
shialt be one (1} Direstor apoointed by he ofher Parly,;

{3} That pursuant fo the Sharehokders Agreement, fhat the Company do, within Ninaty (30) Days from the date of order. conduct a vakuation of B0%
{4 rrillion shares) in DOCSB and that the Plaintiff be at ibarty to verify / counter such valuation by appoinfing his own valuers for the same;

(4} An inpnction against the Company andlor DOCSB, their officers, agents, servanis or whosoever, fom acting in breach {further breach) of the
provisions of the Shareholders Agreement: and

(5) Costs of RM50,000.00.
{oollectively ' Judgement?),
The Cour also dismissed the Defendant's counterctaim,

The heating of the formal stay application was held on 14 December 2015 wherem the Court granted an order for the stay of execution and any
proceedings (i any) for the execulion of the Judgment pending the decision / disposal of the appeal to the Court of Appeal "Appeal®, and mada no
order as 1o costs. The Appeal was fixed for a Case Management Conference on 26 April 2015 in order for the Gourt fo fix & date for the Appeal
hearing. At the Case Managemeni Conferente the Plaintiffs Scliciiors fled a Discharge Application and the Court fixed the Discharge Application for
& hearing on 25 May 2016,

At the hearing of the Appeal on 25 Oclober 2016, the Plaintiff as the Appellant appeared in person and informed the Courl that he is in the midst of
engaging a solicitor and that he wes unable fo do so as he has been in Engiand, United Kingdom.

In this regard, the Court fixed the matier for a final hearing date on 5 December 2016 and ditecls for the matter to procsed for hearing on that day
even if the Appellant cannot gef represeniafion by ihen.

{c} Shah Alam High Court Sult No. 22NCVC-480-10/2014 {Tideway Alliance Sdn. Bhd. v Daya OCI Sdn. Bhd.)

On 12 May 2016, the Court of Appeal had heard the appeal by DOC! and had upanimously aliowed DOGI's appeal with cost and hence overturned
the decision of the High Court granted in favour of Tideway an 25 November 2015

On 22 July 2016 DOC! was informed by their soficitors inat Tideway has filed a mofion for an extension/abridgement of time in fiing their feave
application (the "Motion"} fo appeal to the Federal Court , Pursuant thereto, the Court has given a direction for paities 1o dispose the Motion first
before the Court giving any directions on the leave applicafion itself,

A further case managerment date for the Molion: has been fixed on 9 January 2017 for the parfies fo update the Court on he availability of the
grounds of judgment from the Court of Appeal.
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(d) Kuala Lumpur High Court Originating Sumtnons No. WA-24C-68-08/20 {Yuk Tung Construction Sdn Bhd. V. Daya CMT Sdn. Bhd.)

(¢} Kuala tumpur High Court Originating Summons No. WA-24C-79-085/2016 (Yuk Tung Construction Sdn Bhd. V., Daya CMT Sdn. Bhd.)

1.

The abovemenfioned suifs by Yuk Ting Construction Sdn Bhd {"YT*} arose oul of a consiruction contract executed betwsen Daya CMT Sdn
Bhd ("DCMT'}, its 51%-owned subsidiary, and YT on 23.13.2012. DCMT was appointed as the Principal Sub-Canlractor to carry out the
constuction and completion of the building workes known as “Cadangan Mencdirikan Pemibangunan bercampur 3 Blok 28 Tingkat Blok A-528
Unit SOHO {22 Tingkat) dan 10 Unit Kedai Pejabat; Blok B-365 Uit Apartment Servis 21 Tingket; Blok C-168 Unit Apartment Servis 21 Tingkat,
Tetmasuk 7 % Tingkat Poium Tempa Letak Kereta dan 2 Tingkat Basement Tempat Letak Kereta at Lof 30844, Batu 6, Jalan Sungai besi,
Mukim Patafirg Dalam Bandaraya Kuala Lumpur uniuk Tetuan Yuk Tung Land Sdn Bhe® (‘Coniract’). The Contract Sum for the works is
RM270,000,000,00, on a lump sum basis. The complstion date for the works under the Contract was 14.11.2014. The liquidated damages
imposable for delay in completion the works was agreed at RM70,000.00 per day.

Qn 22122015, YT terminated DCMT's employment under the Contract relying on the alleged raason that DCMT hed faifled 1o proceed with
works regularly and diligenlly. YT had also called on the performance bond given tnder the Contract. DCMT filsd and claimed against YT on
the basis that {f) the Contract was wrongfully terminated, (i) the perfarmance bond was wrongfully called upon; and {ii) DCMT is enfitled to
significant extension of time under the contraci,

DCMT initiated a claim under CIPAA inclusive of value of works done, works certified, non-raleasa of retention sum, among others. The
Adjudicators hed on 02.08.2016, celivered his decision on the CIPAA daim {‘Adiudication Decision’). The Adjudication found in favour of DCMT
and granted the amount of RM2,606,606,37 being the Adiudication Sum to DCMT 1o be paid by YT no later than 2 weeks from the date of the
Adjudication Decision, falling which, a simple inferest of 5% per annum wil be calculated from the expiry of the 2 waeks untl ful setliement of
the Adjudication Sum payment by YT.

YT had on 15.08.2016 flled the above mensionad suits o, inter afia, set asids the Adjudication Decisions on the ground that the Adjudicators
has exceeded his jurisdiction in coming to the Adjudication Decision (Suit d} and further, filed a separafe application {6 siay the enforcement of
the Adjudication Decision by DOMT In the interim {'Suit ¢,

The mattet is now in the midst of 2 trial valh trial dates fixed up fo March 2017,

Proposed Dividends

The Board of Directors did not recommend the payment of any dividends for the financial vear snded 31 December 2018,

Basic earnings per share
INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING PRECEDING
o YEAR CURRENT YEAR
QUARTER CORRESPON- YEARTODATE  CORRESPON-
DING QUARTER DING PERIOD
30.0.2018 30.09.2015 30.0.2016 30.09.2015
Net {loss)profit for the period attributable to
ordirary equity holders of the company (RM0OO) {12,816) 9,986 {60,128) 18,500
Weighted average number of shares in issue (000} 1,736,018 1,651,816 1,778,259 1,651 816
Basic earnings per share (sen) (0.74) 0.60 (3.38) 1.12

No ife, transaction of event has atisen in the intervel between the end of the financial vear and the dafe of this repori which has diutive effect on
the ordinary shares. Hence, diluled earnings per share is not presented.
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812 Additional disclosure as per Appendix 5B, Part A, Nota 16 of Bursa Listing Requirement of Bursa Malaysla Securities Berhad

INDIVIDUAL QUARTER CUMULATIVE QUARTER
PRECEDING PRECEDING
ol YEAR CURRENT YEAR
QUARTER CORRESPON- YEARTODATE  CORRESFON.
DING QUARTER DING PERIOD
30.8.2018 30.09.2015 30.9.2016 30.09 2015
RNF000 Ritoen RM'000 RIF 000
The following amounts hiave been included In aniving
at profit before tax:
Financs costs 6713 2,835 21,309 7.362
Depreciation on property, plant and equipment 15,451 5,850 25,654 14,178
Depreciation on investment praperty 1 1 3 3
Amoriisation on intangible assels a0 132 252 418
Property, plant and equipment written off - {10
Loss on disposal of property, plant & equipment 15 26
and afier credifing:
Inferest income 438 187 3,508 709
Renfal income 10t 115 307 342
Dividends income 387 - 397
Unrealised foreign exchange {gainsifoss 881 13,415 14 567 27221
Realised foreign exchange {gainsyioss {43) 2,283 50 2667
Gain on disposal of property, plant & equipment 36 44 287 73
Gain on disposal of 2 joint venture company - 78

Except as disciosed above, there is no any impairment of other assels and gain or loss on derivatives.
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B12  Realised and Unrealised Profits

B14

On 25 March 2010, Bursa Malaysia Securifies Berhad issued a directive to alf isted issuers pursuant fo Paragraphs 2,08 and 2.23 of Bursa Malaysia
Sectrifies Beshad Main Market Listing Requiremants. The directive requires all fisted issuers o disclose the breakdown of the unappropnated profils
or accumuladed fosses as at the end of the reporting period, into realised and unreslised profits or losses,

On 20 December 2010, Bursa Malaysiz Securiies Berhad further issued guidance on the distiosure and the format required.

The breakdown of the retained eamings of the Group as s the reporling date, into reabsed and unvealised profils, pursuant 1o the directive, is as
follows:

CUMULATIVE QUARTER
ASAT AS AT
30.9.2018 3.122015
RM'000 RW000
Total retained earnings of DMB and s subsidiaries:
Realised profis 15,710 43,834
- Unrealised profits 15,312 29134
31022 72,969
Less: Consolidated adjusiments (63,087) (44918}
Total group refained eamings as per consolidaled accounts (32,075) 28,053

# The comparative amounis have been reciassified to conform with audited financial statement's presentafion.

The breakdown of the retained profits into realised and unrealisad is presentad in accordance with the direclive issued by Bursa Malaysia Securtties
Berhad dated 25 March 2010 and prepased in accordance with Suidance on Special Matter No. 1, Datermination of Realised and Unrealisd Profils
and Lossess in the Context of Disclosure Pursuant to Bursa Malaysia Securilies Berhad Listing Requirements, as issued by the Malaysian Insftus of
Accountants,

The disclosure of realised and unrealised profits above is solely for compliance with the disclosure requirements sipulated in the directive of Bursa
Malaysia Securifies Berhad and should not be appiied for any olher purpases,

Auditors® Report en Preceding Annual Financlal Statements

The auditors” report on the financial statements for the financial year ended 1 Decamber 2015 was uncualified.

By Order of the Board

Tham Jooi Loon
Executive Vice Chaiman

Date

29 November 2016



